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E.O. 11652: ADS, DECLAS 12/31/76 
TAGS: EAID, EFIN, BM 

SUBJECT: POSSIBLE ADB FINANCING OF OIL FIELD REHABILITATION 
PROJECT IN BURMA 

USADB 

FOR NAC AGENCIES 

REF: A) MANILA 1644, B) RANGOON 0324 

1. IF ADB FINANCES PROPOSED PROJECT, SOURCE OF FUNDS 
WOULD BE ADB ORDINARY CAPITAL RESOURCES. INTEREST 
RATE CURRENTLY 8 1/4 PERCENT BUT SCHEDULED TO INCREASE 
TO 8-3/4 PERCENT FEBRUARY 14. BANK INFORMS THAT 

FROM INCEPTION OF BURMESE REQUEST, IT UNDER- 
STOOD THAT, SHOULD BANK AGREE TO FINANCING PROPOSED 
PROJECT, SOURCE WOULD BE ORDINARY CAPITAL RESOURCES. 

2. REGARDING PROJECT ITSELF, FEATURES BASICALLY 
ALONG LINES INDICATED PARA 1 REF (A). BANK MISSION 
MEMBERS INDICATE THAT FIRST PART OF PROJECT DESCRIBED 
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OF EXISTING FIELDS BY SUBSTANTIALLY INCREASING 
ACTIVITY LEVEL THROUGH PRODUCTION WELL SERVICING, 

INTERNAL FIELD DEVELOPMENT DRILLING, AND DEEP 
FIELD EXTENTION DRILLING. HENCE, PROJECT DOES NOT 
ENVISAGE WILDCAT DRILLING OPERATIONS SUGGESTED 
PARA 5 REF (B) BUT, RATHER, INCREASED DRILLING 
ACTIVITY IN EXISTING FIELDS. 

3. ON BASIS OF INFORMATION AVAILABLE AS RESULT OF 
FACT-FINDING MISSION, BANK ESTIMATES 30 PERCENT ECONOMIC 
RATE OF RETURN. 

SULLIVAN 
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